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What is an Insurance Captive 

• A corporation formed to assume the risk of an entity or 
entities.

• An alternative to traditional Insurance 
• A concept that has been around since the 1950’s
• Masonic Insurance Company Inc.



Why Now?

• Costs of property insurance in California have increased 
drastically in recent years

• Due to our unique portfolio of properties, we only had 
one option for property insurance 

• The one-size fits all policy was not working for many of 
our halls 

• Low claims vs high premiums 



How does it work?

• Masonic Insurance Company Inc. assumes the risk for the 
first $5M

• AIG steps in for any catastrophic losses 
• AIG provides the fronting paper 
• AIG captive management manages the captive
• Premiums – (claims and operating costs) = surplus



What are the Long-Term Benefits 

• Reduced insurance costs 
• Flexibility in program design 
• Heightened awareness around maintenance                                      

(Hall Assessment Program) 
• Investment Income
• Possibly opening to other organizations 



Hall Assessment Program

• We have contracted with SnapRisk to conduct assessments of 
our approximately 255 Halls over 18 months

• Engineers will go on site to each location to conduct the 
assessment 

• A report will be produced for each site complete with pictures
• The following will be assessed:
 Construction – roofs, walls, mechanical etc.
 Occupancy – how is the building used, who is using it 
 Protection – are there sprinklers installed 
 Exposure – is it in a fire zone, what else is nearby 
 Esthetics – parking lot

































Anticipated Outcomes

• Gain an understanding of what we are insuring in the Captive 
• Help the Halls understand their properties
• Gain an understanding of which Halls need the most 

attention 
• Help create maintenance plans to reduce claims
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